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FAVORABLE 


increasing savings accounts 
High bank debits 

Expanding foreign trade 
Sound financial conditicns 
Improving textile industry 
Favorable outlook for livestock 
Heavy freight movement 
Fairly high cotton prices 


eS ae ee ee 


Lack of business inflation 

Very little unemployment 

Many new corporations 

Small number of commercial failures 


UNFAVORABLE 


High interest rates 

Weak credit situation 

Further industrial expansion likely to be small 
Low wheat prices 

Overproduction of petroleum 

Stock speculation 

Slow securities market 


PN AARWN 


Low spinners margin 


af 


Small return on invested capital 
10. Declining price level 
11. Falling off in new monthly bond issues 


12. Declining building permits 


THE MONTH 


In many respects, the year just passed was one of the 
best in the history of Texas. 
was above that in 1927 and the volume of business 
transacted was satisfactory. Agriculture made _ good 
headway and the livestock industry enjoyed the best year 
since 1918-1919; the development of dairying was espe- 
cially encouraging. Excellent progress was made in the 
building industry while engineering and construction 
projects were the highest on record. More new corpora- 
tions were chartered than in any past year and commer- 
cial failures were the fewest since 1920. Foreign trade 
was good, the value of exports being especially large. 
Financial conditions were sound and ample credit was 
available for all needs. Total State income was consid- 
erably increased over that in 1927 so that the purchasing 
power of the people was greater. Wholesale prices aver- 
aged somewhat higher but the increase was rather small. 


Production in many lines 


On the other hand, wholesale trade was somewhat slow 
and the volume of retail trade fell a little below expec- 
tations. The year was none too favorable to the truck 
crop growers of the State even though production was 
increased more than 30 per cent; low prices obtained 
over most of the year for many of the smaller crops. 
Textile manufacturers experienced only a fair year, and 
the improvement in the petroleum industry fell short of 
what was hoped for. Interest rates were high all during 
the year and at times a rather severe credit strain threat- 
ened. Wild speculation in stocks was another weakening 
influence. However, considerable progress was made in 
both industry and agriculture and the outlook for the 
first part of 1929 is generally encouraging. 


Business and industrial conditions in Texas during 
December held up fairly well. Industry was operating 


at a little higher rate than in; December a year ago, and 
business generally is on a higher level. It must be re- 
membered, however, that a slowing up movement was 
in evidence during the last part of 1927 and comparisons 
should be made from that point of view. Interest rates 
continued high during the month and further speculation 
was witnessed in the stock market. 

Labor conditions in the State are satisfactory despite 
the fact that some unemployment is reported. A decrease 
ef .8 per cent is shown in the number of workers on the 
payrolls of 475 firms in nine of the larger cities in the 
State on January 15 as compared to December 15. A 
further decline in the number of new corporations organ- 
ized was recorded during December but the capitalization 
was considerably higher. Commercial failures increased 
sharply and were the most numerous for any December 
in three years. 

Bank debits have been running consistently above those 
of 1927, indicating that business is on a little higher level. 
Interest rates continue high. Freight car movement made 
a large gain; the number of cars shipped was nearly 
9 per cent above that in December, 1927. Moreover, load- 
ings in the first quarter are expected to exceed those of 
the same period in 1928 by 3.1 per cent. Foreign trade 
is expanding and coastal shipments are heavy for this 
season. 

Cement plants curtailed a little more than usual, while 
the lumber industry showed an early seasonal gain in 
operations. Textile mills were running on a _ reduced 
schedule and the petroleum situation remained about un- 
changed. 

At the present time, the favorable influences outweigh 
the unfavorable factors and so long as this situation 
continues, any serious business depression is unlikely. 
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WHOLESALE PRICES 


Even though price changes for individual commodities 
varied widely during December, the composite price level 
of all commodities remained about unchanged to slightly 
lower. Dun’s price index fell from 193.5 on December 1 
to 102.4 on January 1 and the Annalist index averaged 147 
for the first week of January compared to 148.1 for the 
same week of December. The index of the National Bank 
of Commerce in New York City fell but .1 of a point and 
The Bureau 
of Labor Statistics all-commodity index based on 1926 as 
equal to 100 remained unchanged at 96.7. In contrast to 
these indexes, Bradstreet’s advanced from 13.15 on Decem- 
ber 1 to 13.57 on January 1. 
products, meats, and textile and petroleum products show 


stood at 87.6 against 84.6 in December, 1927. 


All grains, many farm 


losses for the month against gains in the metals group, 
automobiles, lumber and building materials. Cotton aver- 
aged a little higher in December than in November. 


FINANCIAL AND BANKING 


The outstanding change in the money rate situation 
over the past few weeks has been the widening in the 
spread between commercial loans and stock exchage loans. 
Not only has stock exchange time money been higher but 
rates on call money have also been trending upward. 
However, credit conditions are no weaker than was the 
case two months ago and a turn for the better is unlikely 
before spring. 

Measured by bank debits, business in Texas has been 
running about 9 per cent above that of last year. While 
it is true that part of this gain has gone into the stock 
market, industry and trades have been expanding consid- 
erably. For the four weeks ending December 28, checks 
cashed in the Eleventh Federal Reserve District, according 
to the Dallas Federal Reserve Bank, amounted to 
$909,545,000 compared to $909,000,000 in November and 
$823,590,000 for the same four weeks of 1927, a gain of 
9.4 per cent. It will be noted that the December total is 


but .1 per cent above the November figure, an amount 
much less than the usual seasonal gain. 

Loans and discounts at member banks show a seasonal 
guin from $336,000,000 at the close of November to 
$367,000,000 at the end of December. On the same date 
in 1927, borrowings at member banks amounted to 
$334,000,000. Member banks further reduced their loans 
ut the Dallas Federal Reserve Bank, reflecting the declin- 
ing trend in the demand for credit. On the other hand, 
member banks purchased additional Government securities, 
bringing their holdings of these securities to a new high 
record. For the week ending December 28, member banks 
held $94,714,000 in Governments compared to $82,000,000 
in November and $71,000,000 in December a year ago. 
The high point occurred in the third week of December 
when holdings totaled $101,000,000. Demand deposits re- 
niained at $317,000,000, the same as November, but con- 
siderably above the figure of $305,000,000 in December, 
1927. Time loans increased from $132,000,000 in Novem- 
ber to $140,000,000 in December, a new high. Time loans 
have been increasing steadily for about a year and a half, 
indicating that part of the State income each month is 
going into savings accounts. This is a very desirable 
practice. 

Interest rates were higher. This was to be expected in 
view of the facts that holiday trade was active, stock 
speculation was extended, and the year-end payments 
were larger than usual. Call rates renewed during the 
first half of December mostly at 7 per cent; but as the 
year-end approached, rates advanced, reaching 12 per cent 
on the last two days. Since that time, rates have been 
downward and appear to be stabilizing around 6 per cent 
to 7 per cent. Rates on bankers acceptances in New York 
City advanced from 45 per cent in November to 4% 
per cent in December, and prime commercial paper was 
quoted at 5% to 5% per cent. Time money moved up 
to 7%4-734 per cent. Interest rates are expected to 
hold firm over the next few months. No change was 
made in the 4% per cent rediscount rate at the Dallas 
Federal Reserve Bank. 





Bank Debits (four weeks) 

Government securities owned, end of month 
Member bank borrowings. end of month 
Demand deposits, end of month 

Time deposits, end of month 





*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


1928 1928 1927 
$ 909,545,000 $909,000,000 $823,590,000 
94,714,000 82,000,000 71,000,000 
13,492,000 15,602,000 3,800,000 
317,000,000 317,000,000 305,000,000 
140,000,000 132,000,000 115,000,000 


December November December 








TEXAS CHARTERS 


A further decline in the number of new corporations 
organized was recorded in December. A downward trend 
has been in evidence since last January, when 259 charters 
were granted, the highest for any month on record. The 
number of permits granted to outside corporations showed 
a similar downward course. However, capitalization has 
been running above that of 1927, indicating the growing 
tendency of organizing larger companies. During Decem- 
ber, 123 corporations capitalized at $64,413,000 received 
charters from the Secretary of State, the smallest number 
for any December since 1924. This compares with 176 


companies with capital of $16,040,000 in November and 
161 corporations having capitalization of $33,268,000 in 
December a year ago. Two building and loan associations 
capitalized at $50,000,000 and $10,000,000, respectively, and 
a railroad at $1,000,000 were among the larger corpora- 
tions chartered. Twenty-three organizations increased 
their capitalization by $581,000 and permits were granted 
to 35 outside companies. 

New oil companies fell from 17 in November to 10 in 
December, while public service corporations increased from 
three to six. Manufacturing concerns remained at 18, the 
same as in November, and financial institutions declined 
sharply from 17 to 7. There were ten real estate firms 
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chartered against 16 in November and 25 in December, 
1927. The general list also shows a large decline. A 
feature for the month is the large number of amusement 
companies organized. 

The year 1928 as a whole was generally favorable for 
business. That such is the case is indicated by the large 
increase in the number of new corporations. During the 
year 2,488 companies capitalized at $390,388,000 were or- 
ganized. This is a new high record for both the number 
of new enterprises and the amount of capital involved. In 
1927 2,044 charters were granted to corporations having 
capitalization of $269,244,000. Moreover, the number of 
outside companies receiving permits was greater than for 
any other year in the past. 

It is interesting to note that the average company shows 
a further increase in size, the average corporation in 1928 
being capitalized at $157,000. In 1927, capitalization per 
company averaged $132,000, and in 1926 $74,000. 


The decrease in the number of new oil companies in 
1928 reflects the rather poor conditions obtaining in the 
industry over the year, and the smaller number of real 
estate and building firms indicates a slowing-up in real 
estate developments. On the other hand, the sharp gain 
in public service corporations shows the enormous growth 
in electric power production; a large majority of the 
enterprises in this group were organized for the pro- 
duction of electricity. 

The large gain in new manufacturing concerns is an 
encouraging development and emphasizes the importance 
of Texas as an industrial state. Banking and financial 
institutions were but slightly increased, as might be 
expected in a year of well-sustained business activity. 
Many air ports and aviation companies organized during 
the year point to the growth of air transportation in the 
State. 








TEXAS CHARTERS 


December November 
1928 1928 
Number 123 176 
Capitalization $ 64,413,000 $ 16,040,000 
Foreign Permits 35 36 
Classification of new corporations: 
Oil 10 17 
Public Service 6 3 
Manufacturing 18 18 
Banking—Finance sf B ig 
Real estate— 
Building 10 16 
General 72 105 


December Year Year 
1927 1928 1927 
161 2,488 2,044 

$ 33,268,000 $ 390,388,000 $ 269,244,000 
32: 454 335 
ad 174 195 
4 72 48 
10 213 158 
8 156 152 
25 243 262 
87 1,630 1,229 








COMMERCIAL FAILURES 


Commercial failures in Texas during December were 
more than double those of November and 25 per cent 
greater than those in December, 1927. While an increase 
from November to December is the usual trend, the sharp 
gain this year is the greatest on record. During Decem- 
ber, 54 firms with liabilities of $1,085,000 went into bank- 
ruptey, compared to 24 failures having liabilities of 
$701,000 in November. Last year in December, there were 
42 insolvencies with liabilities totaling $503,000. 

Even though the failure record in December was rather 
unfavorable in comparison with November, the showing 
for the year is rather encouraging. Moreover, the rela- 
tively small number of failures in 1928 indicates that busi- 
ness generally was good most of the time. During the 
year, 547 commercial defaults were reported, whereas 
there were 691 in 1927, or a decrease of 21 per cent. 
This is the smallest number of failures in any year since 
1920 when 475 were reported. Liabilities of defaulting 
companies involved $11,858,000 compared to $11,575,000 


in 1927, an increase of $283,000. Possibly this situation is 
the least hopeful of the failure record, for the larger com- 
panies are having difficulty in making profits. Average 
liabilities per insolvency increased from $16,800 during 
1927 to $21,700 in 1928. Many of the smaller companies 
have been forced out of business over the past year or 
two as a result of keen competition; the tendency for 
fewer but larger companies to fail will likely continue for 
some time to come. Profits in 1928 as a whole are above 
those in 1927, but a very large percentage of the gain has 
been enjoyed by the larger organizations. 

Commercial failures for the entire United States as re- 
ported by R. G. Dun & Co. totaled 23,842, or the high- 
est on record. Liabilities of these defaulting companies 
amounted to $489,560,000. This compares with 23,146 in- 
solvencies having liabilities of $520,104,000 in 1927. The 
increase in the number of failures and the decrease in the 
liabilities indicates that a large part of the bankruptcies 
were small concerns. 








*From R. G. Dun & Co. 





COMMERCIAL FAILURES* 


December November 
1928 1928 
Number 54 24 
Liabilities $ -1,805,000 $ 701,000 
Assets 472,000 281,000 


December Year Year 
1927 1928 1927 
42 547 691 


$ 503,000 $11,858,000 $11,575,000 
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STOCK PRICES 


Early in December, the stock market experienced the 
first sharp technical reaction since last February. Dur- 
ing the first third of the month, a flood of selling orders 
poured into the market, carrying stocks to levels far under 
the peaks of the season. Many of the more speculative 
issues lost practically all the gain that had been made 
over the previous four or five months, and a large number 
of the investment stocks lost from 5 to 25 points. Trad- 
ing was at such a pace that the ticker fell far behind 
the sales on the floor of the exchange. 

The reaction proved to be only temporary, however, and 
the recovery during the third and fourth weeks of the 
month was quite as rapid as the decline. The trend after 
the decline was upward almost daily until near the end 
of the month when the market quieted down for the holi- 
days. In most cases, stocks recovered the loss ard many 
of them have made new highs. As a result, the market 
is in a weaker technical position than it was a month ago. 
It appears that ample credit is available to support the 
purchase of stocks on margin and the public continues to 
buy at the mounting prices. These two factors are the 
chief sustaining influences in the market; so long as they 
continue as they are now, prices should work higher. So 
far as can be determined at this time, the end of the bull 
movement is not in sight. 


Five of the seven issues comprising the Bureau’s in- 
dustrial index declined during December and two advanced. 
Decreases ranged from 5 points in the case of Texas Cor- 
poration to 3 points for Texas Gulf Sulphur. On the 
other hand, Freeport-Texas advanced 8 points and Ten- 
nessee Chemical and Copper went up 1 point. The index 
based on 1923-1924-1925 as equal to 100 declined from 
262 in November to 255 in December, or to the level ob- 
taining last April. The low point for the year was 
reached in February (233), and the high (262) was es- 
tablished in November. The industrial index increased 
only 10 points during the year, against an advance of 71 
points in 1927. 

Although rails advanced during the first part of the 
year, it was not until September that this group showed 
substantial gains. Since that time, quotations have been 
sharply upward with the exception of the reaction during 
the early part of December. The rail index declined 9 
points, or from 221 in November to 212 in December. 
Seven of the issues went down, one remained unchanged, 
and one advanced. The index stood at 183 in January, 
fell to 178 in February, and advanced to 221 in November, 
the high for the year. The index advanced 29 points dur- 
ing the year, compared to a gain of 38 points in 1927. 

In constructing this index of rail and industrial stock prices, the 


Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 























INDEX OF RAILROAD STOCKS INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25—100 Average High 1923-24-25—100 

1928 1927 1926 1925 1924 1928 1927 1926 1925 1924 
January _. 183 145 136 118 83 January - 245 167 142 = 108 90 
February _.. 78 43T—C CESS 85 February . 288 174 346 112 86 
ae... IR -- aoe. 25 «= 8 85 March .- 289 ist. 3136 130 83 
April Se 3:0C CCST Ci«d#*S'S 89 April 255 194 185 106 79 
May Joc a ee. eee wee 89 May . . 260 +199 187 «6126 82 
June ios 390: 383. ‘117 91 June 243 2038 146 #4120 79 
July 197 192 1386 119 95 July 246 208 151 £124 84 
August 203 190 140 125 97 August 247 210 154 127 88 
September 215 189 144 126 97 September 259 224 153 126 88 
October 215 186 138 124 97 October 257 225 154 £135 87 
November 221 182 139 126 111 November 262 226 159 144 93 
December 212 183 143 133 117 December 255 238 164 139 96 
> _— T | coer ee T ae aes | 








SOUTHWESTERN STOCK PRICE INDEX 


of Average Monthly Higt 





Average Month 19 








23-24-25 = 100 
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and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-“6 is the base equal to 100. 
Included in the industrial stock indey sre Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 


BUILDING 


Measured by building permits, the building industry in 
Texas made a fairly good record in December. After 
reaching a peak last March, the trend was downward 
until October; since that time, permits have showed a gain. 
The dollar value in December was not only above that in 
November but also nearly $1,000,000 more than the total 
in the previous December. Even though exceptional in- 
creases were recorded in two of the larger cities, gains 
over the entire State were more numerous than losses. 

Permits granted during December in the 33 cities 
reporting to the Bureau of Business Research were 
$11,108,849 compared to $9,496,060 in November and 
$10,311,736 in December, 1927. Nineteen cities recorded 
increases against losses in 13. Austin, Beaumont, Hous- 
ton, Laredo, and Waco show very large gains over De- 


cember a year ago. On the other hand, Abilene, Amarillo, 
Fort Worth, and Wichita Falls report losses. 

The State building record for the year is a little less 
cheerful. This is especially true of the last half. For the 
year, permits totaled $126,197,152, compared to $127,- 
610,544 in 1927, a decrease of 1.1 per cent. This situation 
is due largely to the high interest rates obtaining over 
the past year and to the slightly higher building costs. 
Then, too, Texas has had a very extensive building pro- 
gram over the past few years and a temporary slackening 
is to be expected. In the first half of 1928, permits were 
far ahead of those of the same period of 1927, but as the 
year progressed, the gain was changed to a small loss. 
The upward trend over the past two months is more en- 
couraging, however, and possibly indicates that the low 
point has been passed for the time being. 

Engineering and construction projects let during De- 
cember in Texas, according to the F. W. Dodge Corpora- 
tion, amounted to $17,000,000. Compared to December, 
1927, this is an increase of 28 per cent, but a decrease of 
12 per cent from the November projects awarded. The 
December contract total brought the amount of new con- 
struction actually started in the State to $231,409,000 
the year, an increase of 6 per cent. over awards in 1927. 














BUILDING PERMITS 
December November December Year Year 
1928 1928 1927 1928 1927 

Abilene __ : $ 61,795 $ 222,370 $ 212,650 $ 2,031,442 $ 8,222,258 
Amarillo - : 45,990 101,922 143,768 2,896,432 12,797,438 
Austin 1,811,280 126,749 38,271 4,213,425 1,379,566 
Beaumont - 918,352 198,315 189,449 4,346,406 4,946,487 
Brownsville 34,250 36,340 117,280 1,031,424 2,144,688 
Brownwood 121,250 144,000 80,770 2,475,975 2,054,650 
Cleburne 7,425 14,381 8,300 228,623 153,884 
Corpus Christi 97,085 188,725 97,760 5,194,350 2,629,060 
Corsicana 24,550 8,275 7,850 229,504 539,143 
Dallas -... 446,630 717,617 352,525 8,408,080 9,774,523 
Del Rio - : 25,727 77,143 63,530 1,042,735 305,278 
Denison 4,128 8,750 : 103,293 ; 
El Paso - 362,774 251,961 106,419 2,050,183 1,308,991 
Fort Worth 498,576 515,935 3,891,744 12,815,992 17,110,050 
Galveston _. 250,796 129,771 172,485 2,631,517 2,973,531 
Houston - 4,265,517 3,682,074 2,195,119 39,730,966 30,889,713 
2S ee 116,000 28,000 6,000 649,000 976,110 
Lubbock 109,475 151,000 77,126 3,158,410 1,580,549 
OSES re eee 58,300 14,300 28,490 499,385 1,811,410 
Marshall ___.___. 6,675 9,247 10,135 276,353 510,029 
| aT 26,000 54,779 38,000 285,654 382,012 
Plainview __. 154,350 50,900 142,800 1,395,314 760,739 
Port Arthur - 57,727 63,854 44,035 1,889,860 1,739,056 
Ranger 41,150 20,250 6,700 142,395 193,165 
San Angelo _. 400,292 220,410 633,863 4,704,321 4,014,903 
San Antonio - 644,830 1,705,877 740,970 15,420,354 13,902,961 
Sherman ___ 6,761 14,075 28,625 760,288 544,798 
LOS | 8,600 5,600 er ied 261,215 ae 
Sweetwater ___ 40,100 63,780 84,860 771,865 546,161 
Teme 71,175 137,740 22,850 1,785,275 2,139,590 
SS ea 36,344 38,438 20,257 568,853 649,314 
i. 224,152 176,860 43,300 2,291,340 1,573,641 
Wichita Falls _ 130,793 316,622 705,805 1,906,923 4,056,851 

Total 21, 308849 $ 9,496,060 $ 10,311,736 $ 126,197,152 $ 127,610,544 








DEPARTMENT STORE SALES 


Trade at wholesale and retail during December in 
Texas fell a little short of expectations. While holiday 
business was brisk in some lines, goods moved rather 


slowly in others. Sales of 83 department stores located 
in 26 cities of the State reporting to the Bureau of Busi- 
ness Research amounted to $9,554,834 compared to 
$9,804,941 in December, 1927, a decline of 2.6 per cent. 
Thirteen of the cities showed gains and 13 reported losses, 
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the losses in most cases occurring in the smaller towns. 

Sales held up remarkably well during the first half of 
the year, but as the fall and winter months approached 
business declined in comparison to the same months of 
1927. As a result, total sales for the year of the 83 
department stores increased only 1.5 per cent, or from 
$67,011,844 in 1927 to $67,994,984 in 1928. The outlook 
for spring sales is rather bright in view of the fact that 
purchasing power is above that of last year and the 
business and industrial outlook is favorable. 











DECEMBER TENDENCIES IN DEPARTMENT 
STORE SALES 
Percentage change from 
December November 
Number 1927 to 1928 to Year 
of December December 1927 to 
Stores 1928 1928 192% 
Abilene 4 —5.5 +21.5 — 0.7 
Austin 4 +6.5 +42.1 4.1 
Beaumont 6 —5.2 +48.0 — 6.4 
Dallas 6 +0.1 + 37.0 roy 
El Paso 4 —1.5 +49.9 + 4.4 
Fort Worth 7 —§.6 +57.8 1.6 
Galveston 4 + 1.0 +52.5 5.4 
Houston 8 —4,1 + 45.1 t+ 2.1 
Laredo 3 +0.9 +11.6 +11.8 
Paris 3 +5.9 +33.9 t+ 4,1 
San Antonio 10 —3.2 +44.3 — 0.5 
Tyler 3 6 +42.6 6.0 
Others’ —7.1 +38.9 — 2.7 
State 83 —2.6 + 43.5 1.5 
Sales of 83 Department 1928 1927 
Stores— 
December $ 9,554,834 $ 9,804,941 
November 6,659,778 
Year 67,994,984 67,011,844 
*Others includes Amarillo, Brownwood, Cleburne, Corpus 
Christi, Corsicana, Del Rio, Denison, Marshall, Port Arthur, 
San Angelo, Sherman, Temple, Waco, and Wichita Falls. 











CEMENT 


Further curtailment is reflected in the Portland cement 
industry of the State in December. During the month, 
only 472,000 barrels were produced compared to 529,000 
barrels in November and 514,000 barrels in December, 


1927. While some curtailment in output is to be expected 
from November to December, the decrease this year is 
considerably above the usual seasonal trend. The decline 
in production in the two months amounted to 47,000 bar- 
rels whereas a decrease of 11,000 barrels was recorded in 
1927 and a drop of 23,000 barrels between the two months 
in 1926. 

Shipments also fell off but the decline was about in line 
with the seasonal decrease. A total of 375,000 barrels was 
shipped in December against 451,000 in November and 
358,000 in December, 1927. Stocks show a large increase 
as was to be expected at this time of the year. Ordinarily, 
stocks begin to accumulate in September and October and 
reach the high point in April and May—this year stocks 
were lowest in August. Stocks on hand at the end of De- 
cember were 522,000 barrels compared to 424,000 in No- 


vember and 407,000 in December, 1927. The increase from 
November to December is about normal or possibly slightly 
above. 

Total production for the year amounted to 6,345,000 bar- 
rels compared to 5,656,000 barrels in 1927, or an increase 
of 12.2 per cent. Cement manufacturing in Texas is one 
of the basic industries which has shown remarkable ex- 
pansion over the past eight or nine years. In 1922, pro- 
duction amounted to 3,627,000 barrels; in 1926, 5,000,000 
barrels were turned out, and in 1928, output totaled 6,345,- 
000 barrels, a new high record. Over the seven-year 
period, the industry has almost doubled. Moreover, an- 
other plant which is expected to be in operation within a 
few months is under construction in Waco. 

Demand is a little slow, as is to be expected at this sea- 
son. However, large building permits coupled with ex- 
tensive construction and engineering contracts under way 
indicate that large quantities of cement will be needed 
later on. Prices remained unchanged. The basic price on 
January 1 was $2.25* per barrel in Dallas and $2.35* at 
Houston, 10 cents a barrel being allowed for cash and 
40 cents for cloth sacks where returnable. 


*Prices quoted through the courtesy of Lone Star Cement Company 


Texas. 








December November 





1928 1928 
Production 472,000 529,000 
Shipments 375,000 451,000 
Stocks 522,000 424,000 


*From the United States Department of Commerce. 





CEMENT SITUATION 


Percentage 
December Year Year change from 
1927 1928 1927 year 1927 
514,000 6,345,000 5,656,000 12.2 
358,000 6,282,000 5,892,000 +- 6.6 


407,000 








LUMBER 


One of the most important developments in the lumber 
industry over the past year has been a closer adjustment 
of production to demand. In past years, overproduction 
coupled with large stocks have been the chief factors of 
weakness. Then too, wood has been replaced to a certain 
extent by other materials in some industries. It appears 
now, however, that output each month is adjusted very 
closely to consumption, resulting in a much stronger sta- 
tistical position for the industry. 


During December, 33 mills of the State reporting to 
the Southern Pine Association produced a total of 59,- 
852,000 feet of lumber. Average output per mill was 
1,814,000 feet, compared to 1,686,000 feet in November, 
an increase of 7.6 per cent. Average shipments gained 
2.9 per cent, or. from 1,780,000 feet in November to 
1,831,000 feet in December. Average stocks on January 
1 were reduced to 4,933,000 feet, compared to 6,472,000 
feet on December 1, or a decline of 23.8 per cent. Aver- 
age stocks on January 1 are the smallest for any month 
since the Bureau of Business Research began keeping 
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records nearly two years ago. Unfilled orders gained 
from an average of 708,000 feet per mill in November 
to 1,149,000 feet in December, an increase of 62.4 per 
cent. This is a very encouraging feature and indicates 
that spring demand is developing earlier than usual this 
year. 

Lumber prices advanced during December, according 
to the United States Bureau of Labor Statistics, but quo- 
tations are still a little low in comparison to the general 
wholesale price level. Demand is improving and a good 
spring business is expected. 

















THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
Change 
from 
Dec. Nov. November 
1928 1928 1928 
Preliminary report of 130 104 Mills 
mills in the Southwest— 
Av. production "1,346 1,900 —29.1 
Av. shipments 1,285 1,868 —31.2 
Av. unfilled orders 1,386 1,286 + 78 
Final report of 33 Texas 
Mills— 26 Mills 
Av. production 1,814 1,686 E 16 
Av. shipments 1,831 1,780 + 2.9 
Av. stocks 4,933 6,472 —23.8 
Av. unfilled orders 1,149 708 +62.4 
*From the Southern Pine Association. 
PETROLEUM 
The petroleum industry enters the new year under 
rather unfavorable conditions. Possibly the most dis- 


couraging feature confronting the industry is overpro- 
duction. For a time last spring, proration of output in 
the larger fields and increased consumption materially 
improved the situation. Then, too, field work declined 
sharply. As a result, crude prices strengthened and the 
industry generally showed improvement. But as the fall 
months approached, many new fields were opened and old 


ones extended; production mounted. 
in Texas reached the low point in June; since that time, 
output has been steadily increasing. Total production 
in the United States has followed the same course. In 
1927, daily average flow fell off sharply from August on, 
whereas in 1928 production gained steadily the 
middle of May. 

Daily average flow in Texas amounted to 739,000 bar- 
rels in December, a new high record. This compares 
with 721,000 barrels in November and 670,000 barrels in 
December, 1927. During the month, a total of 22,909,- 
000 barrels was gathered against 20,775,000 barrels in 
December a year earlier. For the entire year, 259,279,- 
000 barrels were gathered whereas 227,843,000 barrels 
were produced during 1927. 

Possibly the most interesting development during the 
year was the discovery of many new fields and the ex- 
tension of old ones. The new areas in West Texas are 
likely to be the largest fields ever brought in. Potential 
production from these fields assures ample crude oil for 
many years in the future. 

In December, 568 new wells were drilled in Texas, of 
which 349 were producers against 489 completions in 
November, 257 being successful. This compares with 496 
wells completed in December, 1927, of which 251 were 
successful. During the entire year just passed, 6,744 
wells were drilled in Texas, among which were 3,773 pro- 
ducers, or 55.4 per cent, while in 1927, 6,594 wells were 
completed and 3,865, or 58.6 per cent, struck oil. In 
1926, 638 per cent of the completions were producers, 
in 1925, 65 per cent, and in 1921, 70 per cent. 

Prices for Texas crude were about unchanged to 
slightly higher during December. Some small advances 
were put into effect for the heavier Pennsylvania grades, 
and it was hoped that the advance would be extended to 
the lighter Texas oils, but so far no changes of conse- 
quence have been made. Gasoline prices showed a fur- 
ther seasonal decline of about % cent a gallon. 

Stocks of crude in the three states of Texas, Oklahoma, 
and Arkansas were estimated at about 127,000,000 bar- 
rels at the first of the year. 


Daily average flow 


from 





(Production in 


December 
1928 
Production— 
Total .. 22,909 
Daily average 739 
Wells completed 568 
Producers - 349 


*From the Oil Weekly. 





THE PETROLEUM SITUATION* 


Thousands of Barrels) 


November December Year Year 

1928 1927 1928 1927 

21,619 20,775 259,279 227,843 
[21 670 

489 496 6,744 6,594 

257 251 3,774 3,865 








COTTON MANUFACTURING 


The textile industry of the State is developing into a 
much better position. Despite the fact that production 
was curtailed during December, sales of goods were al- 
most equal to those in November and unfilled orders were 
nearly a third larger. Moreover, curtailed output will 
add strength rather than weakness by offering mills an 
opportunity to reduce stocks. This situation coupled with 
early spring expansion makes a brighter outlook for the 
industry over the next few months. 


During the month, 21 mills reporting to the Bureau of 
Business Research manufactured 7,277 bales of cotton 
136,000 yards of goods, whereas 19 mills used 
8,505 bales of cotton and produced 7,587,000 yards of 
cloth in December, 1927. Cotton goods sales amounted 
to 3,961,000 yards against 3,157,000 yards for December 
Unfilled orders totaled 10,032,000 yards 
7,572,000 in November and 8,344,000 in 
At the present rate of output, book- 
The upward 


into 6, 


a year ago. 
compared to 
December last year. 
ings are equal to nearly seven weeks’ run. 
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trend in unfilled orders indicates that mills are likely to 
At this time, 


some improvement in the spinners margin would be a 


be very active over the next few months. 


most desirable feature. 

For the entire year, the 21 mills reporting used 89,679 
bales of cotton compared to the consumption of 98,421 
bales by 19 mills in 1927, a decline of 8.9 per cent. Pro- 
duction of cloth fell from 83,450,000 yards in 1927 to 


76,106,000 in 1928. Likewise, cotton goods sales dropped 
from 64,468,000 yards to 53,701,000 yards. Balancing 
production and sales in 1928 against those in 1927, it 
appears that stocks have been accumulated. 

In addition to the 89,679 bales of cotton used by the 21 
mills reporting to the Bureau, the 16 mattress factories 
also reporting used about 15,000 bales, bringing total 
consumption of cotton in the State well above 100,000 
bales. 








TEXAS COTTON MANUFACTURERS REPORT 
December November December Year Year 
1928 1928 1927 1928 1927 
Mills reporting 21 21 19 
Bales of cotton used 7,277 8,129 8,505 89,679 98,421 
Yards of cloth— 
Produced 6,136,000 6,985,000 7,587,000 76,106,000 83,450,000 
Sales 3,961,000 3,903,000 3,157,000 53,701,000 64,468,000 
Unfilled orders (end of 
period ) 10,032,000 7,582,000 8,344,000 
Active spindles 196,000 201,000 174,000 , 
Spindle hours 85,680,000 96,136,000 60,044,000 807,152,000 821,391,000 








SPINNERS MARGIN 


The decline in spinners margin in December indicates 
that the cotton spinning industry has not fully recovered 
from the unfavorable conditions obtaining in that in- 
dustry over the past year and a half. While it is true 
that considerable improvement has been made, spinners 
have been faced with slow yarn markets and relatively 
low yarn prices in comparison to raw cotton. Spinners 
margin fell below normal (160) in September of 1927 
and has remained below ever since, averaging 10 points 
under for the year 1928, against 163 in 1927 and 165 in 
1926. In the past six years, the index has averaged below 
normal three times, above twice, and exactly normal once. 

American middling cotton in Liverpool averaged 10.62d 
in December and 32-twist yarn in Manchester averaged 
16.07d compared to 10.56d for cotton and 16.08d for 
yarn in November. The increase in the price of cotton 
and the slight decline in yarn caused the spinners ratio to 
decline 1 point. The index averaged 151 in December 
against 152 in November and 147 in December, 1927. At 
present prices, yarn is too low in comparison with cotton. 

Both in the United States and in Europe, demand for 
yarn continued rather spotty in December. On several 
occasions the market was rather active and definite signs 
of improvement were in evidence; but supplies were more 
than sufficient to meet all needs and the improvement 


failed to hold. The prospects'for industrial expansion 
over the next few months and the better outlook for ex- 
ports should be reflected in a more favorable position for 
the spinners before the present year is past. 


Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of middling 
American cotton. Normally, the price of 32-twist should be 60% above 
the spot price of American middling cotton. If prices change so that 
the ratio increases, the spinners’ margin of profit is increased and 
thereby the demand for cotton is strengthened. On the other hand, 
when the ratio decreases, the spinners margin is also relatively de- 
creased, and then the demand for cotton falls. 








SPINNERS MARGIN 

1928 1927 1926 1925 
January ... 149 174 150 174 
February —.... 151 179 160 168 
March... 150 173 156 165 
April _ 149 168 155 166 
May _. 149 165 153 163 
June .. 148 172 157 152 
July . $47 167 158 147 
August _____.. 154 164 160 153 
September _... 152 156 166 153 
October 148 156 194 157 
November . 152 148 187 163 
December 151 147 186 162 

Normal=160. 
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COTTON 


The last ginnings report issued on January 23 showing 
that 13,892,000 bales of the present crop have been ginned 
to date gives further assurance that the Government 
estimate of 14,373,000 500-pound bales will be gathered. 
Last year’s crop totaled 12,955,000 500-pound bales. Ex- 
ports so far this season are nearly 1,000,000 bales ahead 
of those for the same period a year ago and consumption 
is almost as great. Moreover, the carry-over last August 
was considerably reduced so that the total indicated supply 
is reduced. A large part of the Texas crop has already 
been gathered. Ginnings for the State to date are 
4,807,000 bales against a harvest of 4,353,000 bales last 
year. This leaves but 343,000 bales to equal the Govern- 
ment estimate of 5,150,000 500-pound bales. 

During December, 534,000 bales were used in the United 
States, compared to 611,000 in November and 538,000 
in December, 1927. The decline from November is due 
largely to the fewer working days in the month. 

Prices were downward during the first part of the month 
but most of the loss was recovered. New York May 
futures closed on January 15 at 20.22 cents against 20.20 
cents a month earlier. 


COTTON BALANCE SHEET 


The indicated supply of cotton in the United States on 
January 1 totaled 9,495,000* bales compared to 9,833,000 
on January 1, 1928, and an average of 9,384,000 on that 
date over the past eight years. The large disappearance 
during December is due not only to the rapid rate of 
consumption in the United States but also particularly 
to the unusually heavy exports. Exports were 1,059,000 
bales for the month and consumption amounted to 
534,000 bales, making a decrease of 1,593,000 bales in 
the 30-day period—an exceptionally large decrease rela- 
tive to the present supply. 

The indicated supply on January 1 in the United States 
is 338,000 bales under that on January 1 a year ago. In 
the past seven years, changes in supply on that date have 
totaled 17,006,000 bales and deflated price changes have 
been 4,928 points, or a change of 29 points for each change 
of 100,000 bales in the supply. At the same ratio, with a 
decrease in the supply of 338,000 bales, there should be 
an increase of 98 deflated points in the price. Based on 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the final 
ginnings as reported by the Census Bureau, and subtracting the 
exports plus consumption. Linters are not included. 


the supply in the United States alone, New Orleans spots 
should be about 20% cents. 

If the European supply is considered, however, the 
large decrease in the United States has meant a relative 
increase of stocks in Europe and not final disappearance. 
The world’s available supply of American cotton is not 
decreased to the same extent as United States supplies, 
and the calculated price probably should be reduced ac- 
cordingly. Stocks in and cotton afloat to Europe on Janu- 
ary 1 were 2,266,000 bales against 2,149,000 bales on 
January 1, 1928, an increase of 117,000 bales. The sup- 
ply, therefore, in the United States and Europe com- 
bined is 221,000 bales under that of a year ago. Apply- 
ing the ratio of 29 points to this decrease, the price should 
be increased 64 deflated points, making the New Orleans 
price 19.90 cents. Based on present supplies in the 
United States and Europe, New Orleans spots should be 
about 20 cents a pound, or over % cent above present 
quotations (January 14). Last month’s prices were too 
high relative to the supply but the subsequent decline was 
carried a little farther than justified. It must be remem- 
bered that the balance sheet as now calculated does 
not take into consideration European consumption, since 
authentic monthly data are not available. Mill activity 
in Europe is an important influence in world price mak- 
ing. 

Beginning with this issue, a slight change was made 
in the method of calculating the balance. Some of the 
carryover figures for past years included linters and in 
a few cases the item “cotton on farms and elsewhere 
partly estimated” as reported by the Census Bureau was 
not included. As presently used, all figures in the carry- 
over column are those reported by the Census Bureau at 
the beginning of the cotton year, August 1, and do not 
include linters. 

Statistics compiled by the Cotton Textile Merchants 
of New York City for December are less favorable than 
reports covering the previous four or five months. Pro- 
duction totaled 279,000,000 yards and sales were 225,000,- 
000 yards, or 80.7 per cent of output, whereas in Novem- 
ber sales were 109.7 per cent of production. Shipments 
were 276,000,000 yards, or 98.9 per cent of output. 
Stocks increased .8 per cent, or from 389,000,000 yards 
on December 1 to 392,000,000 on January 1. Unfilled 
orders on January 1 amounted to 469,000,000 yards, a 
decrease of 9.8 per cent from the month previous. At 
the present rate of production, bookings are equal to less 
than six weeks ago. 











*In 500-pound bales. 


COTTON BALANCE SHEET AS OF JANUARY 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 


Year Carry-over Imports December Total Consumption Exports Total Balance 
August 1 since Estimate since since 
August 1* August 1 August 1 
1922-1923 _. 2,832 166 9,964 12,962 2,662 2,892 5,554 7,408 
1923-1924 2,325 70 10,081 12,476 2,518 3,291 5,809 6,667 
1924-1925 1,556 99 13,153 14,808 2,358 4,293 6,651 8,157 
1925-1926 _. 1,610 97 15,603 17,310 2,593 4,648 7,241 10,069 
1926-1927 - 3,543 134 18,618 22,295 2,830 5,512 8,342 13,953 
1927-1928 3,762 145 12,789 16,696 3,044 3,819 6,863 9,833 
1928-1929 2,532 151 14,373 17,056 2,783 4,778 7,561 9,495 


The cotton year begins on August 1. 
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AGRICULTURE 


The situation in agriculture made few changes from the 
December outlook. There is considerable discussion at 
this time regarding some kind of farm relief by the Fed- 
eral Government. Just how much actual relief will result 
remains to be seen, but there is at least a more optimistic 
feeling regarding the future. This is reflected in the 
recent rise in grain prices. 








ACREAGE, PRODUCTION AND VALUE OF 
TEXAS CROPS, 1927-1928 
(In Thousands) 
Year Acreage Production Total Farm 
Harvested Value 
Cotton, bales— 
1928 17,766 5,150 $450,625 
1927 16,176 4,352 419,968 
Corn, bushels— 
1928 4,722 99,162 77,346 
1927 5,189 119,347 77,576 
Wheat, bushels 
1928 2,016 22,176 24,394 
1927 1,850 17,945 21,713 
Oats, bushels— 
1928 1,402 35,751 18,233 
1927 2.003 42,063 19,77¢ 
Barley, bushels— 
1928 156 3,276 2,391 
1927 195 3,120 2,184 
Grain Sorghums, bushels— 
1928 2,760 69,000 41,400 
1927 2,654 55,734 36,227 
Rice, bushels— 
1928 174 7,308 6,431 
1927 174 8,039 6,914 
Tame Hay, tons— 
1928 637 133 9,676 
1927 629 749 8,838 
Wild Hay, tons— 
1928 é 208 2,205 
1927 219 2,015 
Potatoes, bushels 
1928 2,691 2,691 
1927 ; 2,310 3,812 
Sweet Potatoes, bushels— 
1928 109 8,284 8,284 
1927 133 11,970 8,978 
Peanuts, pounds— 
1928 168 109,200 5,460 
1927 170 102,000 3,570 
Cowpeas, bushels— 
1928 162 1,782 3,386 
1927 174 2,088 3,967 
*From the United States Department of Agriculture. 











A value of $783,000,000 was estimated for the 16 lead- 
ing crops of the State in 1928, or an increase of $36,- 
000,000 over the previous year. The gain was due largely 
to the increased value of cotton, grain sorghums, and the 
peanut crop. Oats and potatoes show declines in value. 

Practically all of the cotton crop has been gathered 
and some land has been prepared for early planting. 
Farmers are well up with winter work. Fall grains are 
doing well in most cases and recent rains added good 
season to the soil. Early truck crops are growing rapidly 
and harvesting is making good headway. Fruit and vege- 
table shipments are expanding as is to be expected at this 
season of the year. Prices are working higher, cabbage 
and potatoes showing the greatest recovery from the low 


quotations last fall. Cotton is holding firm but the grain 
market is rather weak. 


FRUIT AND VEGETABLE SHIPMENTS 


Winter movement of fruits and vegetables from Texas 
Normally, the low point in 
loadings is reached in September after which the trend 
Crops this fall 
and early winter have been a little later than usual so 


farms is well under way. 
is sharply upward until March or April. 
that shipments have been rather light. Moreover, prices 
in many cases were so low that only part of the crops 
were harvested. At this season of the year, most of the 
Texas loadings are in the Rio Grande Valley and in the 
Winter Garden area. 


There were 1,503 cars of fruits and vegetables loaded 
in the State during December, compared to 52 


9 cars in 


November and 1,637 in December, 1927. Fewer cars of 
mixed vegetables, cabbage, sweet potatoes, and tomatoes 
accounted for a large part of the decline. Increased 
loadings of potatoes, cauliflower, and carrots partly offset 
the decline. During the entire year of 1928, a total of 
45,888 cars was sent to market against 35,883 cars in 
1927, or a gain of nearly 30 per cent. In addition to the 
45,888 cars, large quantities of green corn, brussels 
sprouts, beets, parsley and many minor vegetables were 
shipped. No records are available for these loadings, but 
the amount is conservatively estimated at 5,000 cars. 
This makes a total of more than 50,000 carloads of fruit 
and vegetables shipped from Texas farms in the past 
year. There were also large quantities sent to market by 
truck that are not included in the carlot figures. 
Twenty-four fruits and vegetables are produced in the 
State in sufficient quantities to be shipped in carlots. 
Mixed vegetables heads the list for the yearn with 7,624 
cars, followed by cabbage and onions with 7,214 and 
6,936 cars, respectively. There were 6,385 cars of water- 
melons loaded during the year and 5,275 cars of spinach. 
Tomato loadings amounted to 4,349 cars and potatoes to 
All of this group show large increases in 
shipments for 1928. On the other hand, loadings of 
sweet potatoes, string beans, peppers, and pears show 
large decreases, and there were no apples or eggplants 
shipped in 1928. An intresting feature is the substantial 
increase in the volume of citrus fruits. This phase of 
fruit growing is comparatively new in Texas but the in: 


oe . —— 
0o,4io0 Cars. 


dustry is rapidly expanding. 

Acreage planted to truck crops in the Valley and 
Winter Garden section is generally above that of 1927 
and crops are doing well. No frosts have occurred so far 
and ground moisture is ample to insure good growth. 
Harvesting of the early planted crops is making good 
headway and produce is reported to be of excellent 
quality this year. 

The upward trend in prices over the past few weeks 
is an encouraging feature to producers. During the late 
summer and early fall months, prices were unusually low 
and it seemed for a time that the low quotations would 
extend into the winter. However, freezing weather came 
rather early in many parts of the United States leaving 
producing areas in Texas, California, and Florida to fur- 
nish the winter supply of fresh vegetables and fruits. 
Prices responded quickly to the reduced supply and the 
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outlook is for still higher quotations over the next few 
months. Prices for cabbage advanced sharply during De- 
cember, and the market for potatoes is much stronger. 
Sweet potatoes and spinach were also higher. Prices dur- 


ing 1928 were generally below those obtaining in 1927 
but the increased production should bring the total of 
truck crops above the estimated value of $25,000,000 in 
1927. 








FRUIT AND VEGETABLE SHIPMENTS 
December November December Year Year 
1928 1928 1927 1928 1927 
Mixed Vegetables 412 94 565 7,624 6,318 
Spinach 458 5 422 5,275 4,293 
Cabbage 111 10 169 7,214 5,062 
Grapefruit 312 237 284 1,009 948 
Sweet Potatoes 72 63 80 769 894 
Cauliflower 18 4 65 46 
Strawberries 148 123 
Onions 6,936 3,989 
Lettuce a 1 98 ‘92 
Tomatoes 46 53 54 4,349 3,286 
Oranges 5 6 7 29 21 
Potatoes 15 1 21 3,273 2,781 
Green Peas 1 16 5 
String Beans 21 22 3 281 386 
Mixed Citrus 31 35 17 100 57 
Cucumbers 372 211 
Watermelons 6,385 5,930 
Cantaloupes 244 242 
Peaches 266 47 
Celery 1 
Peppers 1 5 8 39 
Grapes 3 20 
Pears 30 191 
Apples 9 
Eggplants 1 16 
Deciduous Fruits ee ras 3 3 
Carrots 7 ys 3 1,391 893 
Total 1,503 529 1,637 45,888 35,883 

*From the United States Department of Agriculture. 














LIVESTOCK 


Conditions in the livestock industry are generally fa- 
vorable and the outlook is very bright for the first part 
of the year at least. The winter in Texas so far has 
been very mild and ample moisture has been available 
in most sections of the State to maintain ranges and pas- 
tures in good condition. As a result, animals have held 
up exceptionally well and feeding has been rather limited 
except to thin animals and calves. Possibly the most en- 
couraging feature of the past few weeks is the upward 
trend in prices. It appears that hogs are headed toward 
higher quotations and the decline in cattle prices has 
been reversed. Sheep and lamb prices advanced to new 
highs for the season. 

The number of cattle on feed on January 1 in the corn 
belt states was 3 per cent greater than on January 1, 
1928, while the number in the western states showed a 10 
per cent decline, according to the United States Depart- 
ment of Agriculture. For the country as a whole, an 
increase is indicated. Sheep and lambs on feed are 5% 
per cent above those of a year ago at this time. A 
decrease of 5 per cent in the fall pig crop from that of 
1928 is indicated by the December 1 pig survey. This 
follows a decline in the 1928 spring crop and indicates 
a decrease of 5,400,000 head in the 1929 supply, if the 
same percentage of the crop is saved as has been the 
case in past years. If the reduction occurs, hog producers 
should experience a good year. 


The condition of cattle ranges on January 1, accord- 
ing to the United States Department of Agriculture, was 
rated at 84 per cent of normal, the same as on December 
1, but 2 points above the condition on January 1, 1928. 
Recent rains were general in all parts of the State, which 
stimulated the growth’ of winter grasses. There has been 
considerable pasturing in fall grain fields where the plants 
were large enough to be used for grazing. Cattle were 
placed at 87 per cent of normal, compared to 86 per cent 
on December 1 and 85 per cent on January 1 a year ago. 
During the recent cold spell, snow covered the. northern 
parts of the State necessitating some feeding in those 
areas. Sheep were rated at 90 per cent of normal, down 
2 points from the month previous but 2 points above the 
condition on January 1, 1928. Goats fell 5 points to 90 
per cent. The decline is due to the poor growth of winter 
pastures caused by dry weather in the late fall months. 
Sheep and goat ranges were rated at 88 per cent against 
91 per cent on December 1 and 84 per cent on January 1 
last year. The fall and winter lamb crop is about normal 
and the lambs are growing well. The spring crop is 
likely to be larger this year than last. 

Receipts at Fort Worth in December were the smallest 
for a long time, all classes of animals except hogs show- 
ing large declines. Shipments to that market in Decem- 
ber, according to the Fort Worth Stock Yards Company, 
were but 125,916 head, compared to 175,253 head in 
November and 173,790 head in December, 1927. Cattle 
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of a year ago. Cold storage holdings of meats and dairy 
products are liberal but not excessive for the season. 
Prices for all classes of livestock advanced. Prime beef 
steers on the Fort Worth market for the week ending 
January 13 brought 10% cents against 10 cents a month 
earlier and calves gained % cent, selling mostly at 11 
cents. The handy weight class of hogs brought 9 cents 
The holiday demand for turkeys was brisk early or better whereas quotations were 8% cents a month 
earlier. Best lambs went at 14 cents to 14% cents com- 
pared to 12% cents for the same week of December, and 
muttons sold as high as 9 cents against 8% cents the 


and calves dropped 35 per cent compared to December, 
1927, and sheep fell off 40 per cent, while hogs show an 
increase of 21 per cent. For the entire year, a total of 
2,092,608 head Worth 
2,074,750 in 1927, a gain of about 1 per cent. 
cattle than offset 
creases in hogs and sheep. 

December was a fairly good month for poultry pro- 


against 
The de- 


by in- 


was unloaded at Fort 


cline in and calves was more 


ducers. 
in the month but prices fell off rapidly right after Christ- 
mas. Egg prices have started the seasonal decline a little 
earlier than usual this year. Butter prices also dropped 


nearly 2 cents a pound, bringing quotations below those month previous. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


December 
1927 
90,578 
29,036 
24,916 
29,260 


Year 

1927 
960,890 
330,150 
337,910 
445,800 


Year 
1928 
885,908 
325,206 
423,710 
457,784 


November 
1928 
79,507 
48,344 
29,424 
17,978 


December 
1928 
55,085 
23,432 
29,234 
18,165 


125,916 


Cattle 
Calves 
Hogs 

Sheep 
175,253 173,790 2,092,608 2,074,750 


Total 





*From the Fort Worth Stock Yards Company 
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